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1. RUPIORS Of IHPENOING VI OLENC[ OIRECTEO AGAINST ANT I-COY9PAC7

LFAOER3 IRE FLYING fWf RYWIf RE IN MOROR. 7M[ TNR[ATS HAV[ SE COfPE

VERY SPECIFIC 80TN IN TIH[ ANO rVPE OF rNREAr: IF NO RESOLUTION

OF W FINANCIAL CR IC13 13 RECEIVEO 8V THIS VSfKENO, TNE

“OPPOSITION 1EAOER2’ ROUGE: Ulll M CUBNIO. AS PRf VI OUSLY

REPORTEO, MOU2E SPf PKf R OIII!ONG HAS REPORTEOLV JIOVECl OUT OF NIS

HOUSE AIAD IS STAYING WITH lrNtORf TIChLLV UNrOUCHABIEl lEf OU1.

THE Tli9f 10 W.TCH, BCCOROING TO NfARLV All SWRC[3, 1: FRIDAY

MIGNT OR SATUROAY RIGHT. PRE310ENr SAII I BOIN PUBLICLY ANO

PRIVATf LV NAt APPESLIO FOR CALM MO NW-VIOLENCE. Ttlf PROTESTERS

HAVE REPORTEDLY GIVEN NIM AS3URBNCf3 THAT TNIIR lNTINrl ONS AR[

PEACf FUL ANCI THAr rNtY VIL1 NOr TAKE MY tC!l ONS INVOLVING

PERSONRL VIOLENCE. rH[ CHIEF: rROfl H16HEJr rO 10VES7 nRf

10 PjEET IN KOROR THUR50AY TO APPEiIL FOR CALH ANO NON-VIOLENCE, A

PROCESS THIT IS CONS IOIRP.BL7 MORE 1 II(ELY rO ENZUR[ CALM TNAN

fUELIC ST AT EPtfNTS BY ELECTED OC:ICIALS. COIItlfN7: 7HE TNREAr

REMAINS THAT aNrl-COflPACT FORCES OUT rO OI:CREDIT TNE “

PRO-COMPACT STRIKERS HAY RE$ORr TO vIOLENCE AGAINST THIIR OVN

ANO SIAIYE IT ON THE PRO- COnPACl GROUP. END COHI’IINT
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GET OUT OF MPtlD. LIAISON O~FICE ANO RESIOf UCE ARE GUnROIO AT
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?REFERREO BY THE SAL II AOftlPIlSTRATI ON! IS FOR VET 6NOTNER VOTE ON

FREf ASSOCIATION WITH TNE PREVIOUS ANTI ‘COPWACT FORCES IN

CHARGE OF TPE VOTE ANO SU~PORTIAIG THE CO19PACT. A NWE LIKELY

SCENARIO IS FOR THE @NTl -COYIPACT FORCES TO CALL FOR A -

CONST ITUT 10tJAL A!TENOMENT INWOl ATELY TO SUSPfNO TNE ANT I‘AAUCL[AR

PROVISIONS OF THE COMSTITUTIOM SUCH AN AWNOPIENT WULO W

COURSE @f SUBJECT 10 A COURT CNALIENGE, ANOTNE L IKE1 INOOO OF

TNE COURT’ S UPNOLOING THE AMENOIIENr IS AN UNANSWRASLE OUESTION -

AT THIS TIRE.

4. THIS tiESSAGE IS SENT UNCLASSIFIED TO FACILITATE

TRANS191SSION. L IAISON OFFICER RfWESrS THAr THE TEXT OR

SUBSTANCE NOT BE SMAREO VI rH NON-USG SOURCf S. UARREN

I
i
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ORDER NO. 3119

.Sub-ject: Continua tic>n of the CWvcrnment of the ‘J’rustTerritory
of the Pac ifi.: Islands

sec. 1. Purpose. T!le pt]rposc of this ~rder is to define the
extent an~l nature of the aukllOl:ity 3{ the Government of the Trust
‘re~r itory or the Pacific Islands, ~o~sist~nt With t!”le~t?S~)CInSi.-

‘bilities of the Secretary under Executive Order 11021, and
presidential Proclamation 5564 of November 3, 1996, until such
ti!n~ ~S t?)e lfJ4’7Trusteeship Agreement, under which the United
States undeftook to act as administering .Authority for the Trust
Territory of tile Pacific Islands, becomes inapplicable in the
Trust Territc>ry of the r’ticific Islands. The President of the
United States in Procla’nation 5564 declared that the Trusteeship
zKJreemenL for the Pacific Islar]3s is no longer in effect as of
3ctdler 21, 1986, with respect to the Republic of the +larshal]
Islands, as of NOve.nber 3, 1986, with respect to the Federated
States of Mjcronesi.3, and as of November 3, 1986, wit!> respect to
the Northern Xariana Islands, Until the future political status
of Palau is resolved, the Unite4 States will continue to
discharge its responsibilities as Administering Authority under
the Trusteeship hq~eencat.

sec. -2. Wleqatjon of Authority. Llntil cbe Trljsteeship
Agreement 1s no longer ap’ollcable to ?alau, and subject to the
Iinitatjons conuained in this Order and in exi5tinq treaties,
laws, and regulations of the :Jnited States qcnerally applicable
in the Trust Territory nf the Pacific Islands, executive,
legislative, fiod juciicia.1 functions of the Government ot the
Tr,lst Territory of the Pacific Islands are, except as otherwise
pro~’ided i“Jt3~(5i(lt hereby delegatc~l to the Government of Palau
established pursuant to the Constitution of Palau aa approved by
the citizens thereof.

sec. 3. Government of tile ‘Trust Territory of the Pacific
Islands. The Office of the High Commlssloner of the Trust

Dacifjc Islands is abolished as of the effectiveTerritory of the -
date of this Order. Simultaneously with the abolishment of the
lC)fficeof the High Commissioner, the authority of the Secretdry
ot the Interior as respects the Trust Territory is hereby
delegated to the Assistant. Secretary- Territorial and
International Affairs, who shall assume and exercise the
authority of the office of the High Commissioner, and shall have
the authority co redelegate all such authority.
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Sec. 4. Retained Functions.

a. Administration. The kssjstant Secretat-y -
Territorial and J.nternatlonal Affairs stlal~ continue to exercise
all authority necessary to carry out the obligations an{3
responsibilities of the [!nited States under t!le 1947 Trusteeship

Agreement, in order to ensure that no actions are taken that
would be inconsistent with the provisions of the Trusteeship
Agreement, this Order, and with existing treatie~, laws, regula–
tions, ana agreements gcneL-al ly applicable in the Trust Territory
of the Pacific islands. This authority shall irlc]ude, hut not be
limite.~ to:

(1) r311aqet. .%I1 bUd~et sU!Jl~i65iO~s frOm ~c31?iU for

appropriations from the Congress of the United States shall be
subject to t!~e approval of, and sl~bmitted to and through, the
assistant Secretary - ‘rerritot-ia~ an~ International Affairs in
accordance with rules and regulations in respect thereto. The
Assistant Secretary - Territorial and International Affairs shalJ
make grants of financial assist~nce to Palau in such amounts as
may be appropriated and subject to such terms and conditions as
may be imposed.

(2) Auditing and Accounting. T4e 4ssistant Secretary,
after audit by the Inspector GeneraL, i)epdrt,ment of the Interiort
or other authorized officials, shall have the authority to
require compliance with proper accounting principles and audit
recommendations, and may settle accounts as recommen(led by the
Inspector General. ~is~qr~~ments shall hs rc.solved in accordance
with 361 M 1 and 2. “

(3) Relations with other iJnitti3States Government
Agencies and Forelqn Governments. ~:m~rnUnlczitlOr]s and
relationships af ?alau wit!~ agenci~s of the [lnited States
Government and with foreign qov=rnwfints and organizations shall
be through t!~e Assistant Secrett(ry – Territorial and
International Affairs and the SecCeEary of the Interi(>r except in
those specific cases in which a di[ferent procedure is approved
by the Secretary of the Interior. Comruunications with fareign
governments and international organizations shall be transmitted
“oy the Department of State to the foreiqfl government or
international organization corlcern.~d.

(4) Telecommunications. The Assistant Secretary shall
continue to have authority and responsi~~ility for the operation
and maintenance of telecommunications within ?al.a(~in accornlance
with treatjes, laws, and regulations c)f the Ilnite”lStates
ap!>licable to Palau.
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(5) Staff inq. The Assi:;tant Secretary sha] 1 have the
authority to hire such professional and administrative sta{f aq
may be necessary to carry out the ~uties and responsibilities of
the Office of Assistant Secretary and to organize such Office so
as to enable it to effectively carry out those -luties and
responsibilities.

t,. Other- The F.ssistant secretary shall also carry out
SUCh OthCL” d= as t!]+?Se:rel.ary Of tile Interior may from tjfne
to ‘tijnepr(~$cril~e.

?ec. 5. !.eqislation.

a. All laws of Palau shall be submitted to the Assistant
.Secretary within ten (10) days after being approved by the
Pre.5ident of Palau. If the Assistant Secretary decic?es to
suspend such law, or apart thereof, the President of Palati st]all
i>e promptly, but no later thdn twcr-ity(20) days after receipt of
such law, notified of L!le reasons for suspending such law, or

part thereo(. The Assistant Secretary shall exercise this power
only if such law, or part thereof, is inconsistent with the
provisions of this Order, the Trusteeship Agreement, with
existing treaties, laws, and regulations of the TJnited States
generally applicable to Palau. The decisions of the Assist.+(]t.
Secretary in thiS ces~>ect shall be finnl, s~b-ject onl}, to an
appeal to the Secretary.

b. NO law shall take effect until the period during
which t!~c Assistant Secretary may suspend the law has expired
unless the Assistant secretary earlier n~tifi~~ ttle p~e5i(~ent of
Palau that the authority to suspend the law will not I)C
exercise?. A law or any part thereof so suspended shall he null
dnil of fICI effect.

.Sec. 5. .Tudicial.

a. The Appellate Oivisian of t!~e High Court of the Trust
‘Territory of the Pacific Islands shall retain jurisdiction i>y
writ OE certiorari to entertain appeals frarn the Appellate
=s~on or the Supreme Court InE ?alau with respect to suits
against the Trust T::rritor}* of t!le Pacific Islands :tauernm,~:~t,
the nigh Commissioner, or the Assistant Sccrc!tary as regards the
administration OE t?ie Trust Tercitory* The ruling of the High
Court of the Trust Territory of the Pacific Islands upon 611
appeals shall be final, binding, ~nd enforceable in accordarlce
with its terms..
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b. The High Court of the Trust Territory OE the Pacific
Islands is hereby given jurisdiction to effect the judicial
enforcement of the Occupational Safety and Health Act of 1970
(P.L. 91-596; 84 Stat. 1S90) in Palau.

Sec. ~. Effective Date. This Or(ler becomes cfEective at 12:00
midnight on July 10, 1987.

Sec. 8. Prior Orders. Except for the limitations on taxinq
authority conta~ned In section 2 of Part 111 of Sccretacial Order
No. 2918, as a[fiendedt Secretarial tOr:lcr$No. 2918~ as alnended~
No. 3027, and No. 3039~ as amen,~ed, are sLI~E?~5~fL~~d on the
effective date of this Order.

DONALD PAUL HODEL

Date: .luly 10, 19f37



.. ’87 e7/8B 16:S6 S 692 3649 SECRETQRV REPMQ el
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THE MARSHALL ISLANDS

July H, 1987

The Honorable George P. Shultz

Secr=tary of State

end

The Honorable Donald P. Hodel

Secretary of Interior
Government of the United State=

Washington, D.C.

Dear Gentlemen:

I am writing concerning my Govert\ment”8 effort. t(,
close a 65 million dollar general obligation bond to bc
placed with Varioue United Statee institutional l=ndcrs
for the purpoee of refinancing the Republic’= exititi.rjg
debts. The bulk of our current debt~ wa~ Incurr@d during

the lest years of the Trusteeship, when it wa= nece~sax y

and appropriate for my Government to take charg~ of
economic development policy for the Marshall I=land=. The

projects we implemented have done much to Bolv’e

transportation, communication and energy problem= which

have hampered economic development in the pact.

We are very proud of what we have accompli~hed arid

of the fact that my Government ha= decided tlIal- Lhe flrut.

priority in the uee of the fund= available under thc~

Compact will be to put our financial house in uxdel. At a

time when other governmentr3 in developing countrieu are

embarking upon grandiose schem~s or asking for a bail out,

the Republic of the Marshall I=lands has negotiated a

modest and responsible long-term financial program ba~ed

upon a carefully structured bond and our official economic

development plan.
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Under the term= of the implementing agl”et”mellt
concluded pureuant to the Compact of
16

Free A=@ociatlon, it

required that the I’larshall Island= give notice to tile
United State= of certain elements of the t~arl=ection Wtljetl

hae been negotiated. In addition to execution of

appropriate written acknowledgrnenta, my Government Ila&

reque=ted that officials of the United States Gov@rnm@nt

provide to the lenders written confirmation a= to certain

term= of the Compact and its related agreemerll-e as they

relate to the bond. II-Ilight of the unprecedented nature”

of the Free AE3eoCi6tiOn reletion=hip defined in ttle

agreement between our governments, I believe tt)e lenders’

requirement=

arrangements

Based

legislation

for United states confirmation of Compact

are under-Btandeble.

upon the provisions of youl’ domeetic

governing implementetitin of the Compact by

your Government, i3tatemente made by ranking

representative= of the Reagan Adminletration and our

consultation with members of Congref3fi and their ctaff

reprer3entative=, we understand it tw b~ the policy of t}lc.

United States Government generally and specifically .1n the

uae of Compact fund= by the F’remly A==ociated Staten to

encourage, and where pos=ibie facilitate re~pon~ible

busine=e traneectione involving United States business

interec3tf3. We believe the bond we are ~ttempting to cloGr_’

reflect= the type of arrang?m~nt which the United State@

seeks to encourage, and the acknowledgment and letters wc

have requeeted are for the puIpose of facilitating t.t;iti

transaction.

Thus, as we prepared to come to closing on the bond

we requested that Hr. Jame= f). BerQ, Director of the

Office of Freely A6eociateB States Affair=, provide t.tte

lenders with written confirmation of certain terms of the

Compact. I am pleased to Inform you ttlat. Mr. B=,rg has

complied with thi= request, and I wish to ~~Pr~== MY
appreciation for the State Department’s a~~ititance in tt~i~!
regard.

However, in light of the internal arrangement-e which

have been made by the United State& to implement the

compact through En inier agency pr~cesa 00 provid~d for i n

P. L. 99-239 and Executive Order 12569 of October 16, 1906,

we have reque=ted that the additional document which my

-2-
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Government viewm mf3 essential to tllie transaction be

jointly execut~d by Hr. Berg und on apPI OPX’i ate

reprementatlve of the Department of Jr]terior. Tl~is ifl due

to the fact one of the responsibilities of the D=partm@nt

of Intericrr under P. L. 99-239 iu tO transfer Compnct

funding LO the Marshall Island@, and the lenderu rLJquir’6,

confirmation of Compact funding mattez-ti.

ny Government, which }](3H been involved 1 n

negotiating the bond issue for over a year and half, ha=

regularly apprieed concerned United States Government

officials of the nature and progree= of the proposed

transaction, and ha~ indeed been encouraged to provide fCll

the orderly repayment of our wutxtandiny debt= in sllch a

manner.

Consequently, approximately four wepk.~ ~90 Oul

counsel and counsel to tile lenders had cor~r+u]tatiorro with

Mr. Berg and repre=ent.atives of the Office for Tc.rritorial

and International Affaire, Department of Inte)iux, i+imed

at reaching an understanding on execution of all required

documents at a time which would coincide with cloeiriq o~
the bond.

Although we are aware of no significant

substantiative objections to the tex-me of th~ bond or the

document we heve requested, I am now advi.ocd that the

Department 01 Interior has been unab~e to aa=ent to

execution of the document we have rdque~t~d. ThuG, I am

writing to you to requeet urgently that the Secretary of

State, aa Cabinet officer responsible for overall

government to government relations with the Republic of

the Harshall Islands and the Secretary of Interior, ac

Cabinet officer responsible for adminifit~ring of Compact

funding, act to bring about prompt re~olution of thirz

matter in a manner which amsi~ts and supportG the effort~:

of my Government con=i~tent with the term~ of the

political, economic and r3trat@lG partncrallip we tldve

estbli=hed under the Compact.

Gentlemen, our budgetary and economic. planning for

the past year has been predicated upon thi= bond. The

‘ FY-1988 budget =es=ion of my Cabinet ha= been poetponed

while my Minister of Finance and Attor:~ey General remain

in Washington. Each day of delay re~ults in additional

interest and closing expenee, and we are facing a July ’20

deadline fr~m the lenders on their commit.merit to favorah]e

Intereert rater3.

es

8719711

-3-
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It cannot be overstated, therefore, that thiri matter

is of critical and urgent national concern to my

Government. It would be a most grave di~a~>pointment to

the Republic of the Marshall Islands, and would diErupt

implementation of the Compact by w y Govexrlment, if this

matter cannot be re=olved in favor oi cooperation in out

mutuel intereet within the tlext few day8. It is for

reason

this

that I have brought thi~ matter direct ly to your

joint attention.

Pr=sident Reagan ha= refe:red to the Compact ati a

“partnership” whjc!h enables the Freely A~socitited Statc,s

to participate in the “. ..enterpria@ of

self-government. . . *. It. is in the spirit of Lhc’

President’s remarke thnt the Republic of the Marahall
Islands i~ B&eking the affirmative support of the Un~tcd

States in pursuing our national economic dcvelupmeni

objectives by affirming the terms of our relatf.on=hip.

Thank you for your assifrtance in this matter.

Sin~erely your=,
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INTEIUiGENCY WORKING GROUP
ON FREELY ASSOCIATED STATE AFFAIRS

l)e~artment of State, Was~in~ton, D.C._ 20520— ———————.— ——————

James D. Berg EAP/FAS
Room 5317

Gil Kulick 10/UNP
Room 6334

Sam Witten L/UNA
Room 5424A

Larry Morgan TIA
Room 4328

647-0108
Fax 647-0118

647-1316
Fax 647-6510

647-7872

343-3003
Fax 343-1390

Philip Barringer OASD/ISA/FMRA 695-6386
Room 4D830 Fax 697-5572

Chuck Downs OASD/ISA/EAP 697-3245
Room 4B868

Office of the Joint Chiefs of Staff, Washington, D.C.. — 20301

Capt. Mel Wright, USN Joint Staff - J5 695-3289
Room 2E976

Department of Justice, Washington, D.C. 20530—.——

Herman Marcuse, Esq. OLC D/J 633-2055
Room 5230 Fax 789-2331

Office of Management and Budget, Washington, D.C. 20530

Bruce Sasser Chief, STATE/USIA 395-4580
Room 8225 Fax 395-3130

National Security Council, Washi~qton, ”D.C. ‘20503——

Doug Paal Asian Affairs 395-5746
Room 493, OEOB

Us. Information Agency, Washington, D.C. 20547——————— —— ——

Daniel Scherr EA & Pacific 485-7837
Room 766 Fax 554-0836
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Department of Energy, Washington, D.C. 20585

Dennis Bevans Intgov. Affairs 586-1610
Room 8G026, CP-23 Fax 586-5049

Trisha Dedik Chico Defense Programs 353-5553

Department of Commerce, Washington, D.C. 20230— ———...——— —————__——__ —————

Tony Costanzo ITA, Pacific Basin.. 377-3646
Room 2310 Fax 377-5270
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IMMEDIATE CABLE

ACT 10N : USOFFICE KOROR
USOFFICE KOLONIA
USOFFICE MAJURO
AMEMBASSY CANBEW
AMEMBASSY WELLINGTON
AMEMBX3SY SUVA
AMEMBASSY TOKYO
AMEMBASSY LONDOLN
AMEMBASSY PARIS
usul~ NEW YORK
CINCPACREP GUAM/FAS/TTPI
CINCPAC HONOLULU HI

OF PARAS 2 THRU 4 WILL BE RELEASED 17 JULY AS A1. TEXT
DEPARTMENT PRESS RELEASE. POSTS ARE ENCOURAGED TO RELEASE TEXT
EITHER IN RESPONSE TO INQUIRIES ON PALAU SITUATION OR AS
BACKGROUND TO LOCAL MEDIA.

2. BEGIN TEX1’. PALAU JUNE 30, 1987 Plebiscite ON THE COMPACT
OF FREE ASSOCIATION. IN A PLEBISCITE ON THE COMPACT OF FREE
ASSOCIATION HELD BY THE GOVERNMENT OF PALAU ON JUNE 30, 1987, THE
PEOPLE OF PALAiJ VOTED BY 67.5% IN FINAL UNOFFICIAL RESULTS IN
FAVOR OF THE COi@ACT OF FREE ASSOCIAI’ION. THE COMPACT, WHICH HAS
BEEN CONSIDERED BEFORE BY THE PALAUAN PEOPLE, WOULD ESTABLISH A
FREE lu3SOCIATION RELATIONSHIP BETWEEN PALAU AND THE UNITED
STATES . UNDER THE COMPACT, PALAU WOULD BE A SOVEREIGN, SELF-
GOVERNING NATION WITH RESPONSIBILITY FOR ITS FOREIGN AND DOMESTIC
AFFAIRS . THE UNITED STATES WOULD GUARANTEE THE DEFENSE OF PALAU
AND PROVIDE ECONOMIC ASSISTANCE UNDER TERMS SPECIFIED IN THE
COMPACT . THE COMPACT HAS BEEN APPROVED BY THE UNITED STATES
CONGRESS.

3. THE PALAU COiJSri71TUTIONHAS BEEN INTERPRETED BY THE PALAU
SUPREME COURT TO REQUIRE THAT THE COMPACT BE APPROVED BY A 75%
MAJORITY BEFORE IT CAN ENTER INTO FORCE. THUS , ON THE BASIS OF
THE JUNE 30 PLEBISCITE, THE UNITED STATES AND PALAU ARE UNABLE TO
IMPLEMENT THE NEW RELATIONSHIP. UNTIL THE COi@ACT CAN ENTER INTO
FORCE, THE UNITED NATIONS TRUSTEESHIP AGREEMENT UNDER WHICH THE
UNITED STATES HAS ADMINISTERED PALAU SINCE 1947 WILL REMAIN IN
EFFECT AS TO PALAU. THE UNITED STATES HAS REAFFIRMED ITS
POSITION THAT THE COMPACT SHOULD ENTER INTO FORCE ONLY ON THE
BASIS OF THE FREELY EXPRESSED WISHES OF THE PEOPLE OF PALAU. THE
JUNE 30, 1987 PLEBISCITE, LIKE PAST VOTES ON THE COMPACT, WAS
OBSERVED BY A VISITING MISSION OF THE UNITED NATIONS.

4. THE UNITED STATES WILL CONTINUE TO MEET ITS RESPONSIBILITIES
TOWARD PALAU AS ADMINISTERING AUTHORITY IN ACCORDANCE WITH THE
TERMS OF THE TRUSTEESHIP AGREEMENT. IN KEEPING WITH OBJECTIVES
OF THE TRUSTEESHIP, THE UNITED STATES WISHES TO JOIN PALAU
PRESIDENT LAZARUS SALII’S CALL FOR CALM pENDING COMPLETION OF
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1. JULY I A6c rnfus -20/2a- pR06RAff ON pALAU ML fGED usc

COUSPIRACV To fIANKRUPT f8LAu nr eNCOURAGING TNAT GOVE RNIIENT

TO CONTRACT fOR A POUER PLANI W!CH Ir COULO NOT ArFOITO.

ACCOROING TO ABC, P1OT A: W!IEO BfiNKRUpl PALAU UOU1O SE

fOftCIO TO UAIVE NUCLEAR pROV1210N: Of IT: CONSTITUTION ANO

.APPROVE USC MI LITARV RIGHT: UNOER COPYPA.CT Of fRE[ ASSOCIA-

TION In OROER TO GfT COf!pfICTfUNOlk6. FINALLY, 18C All[G[~

THAT ASSASSINATION OJ PAL AU’ : rlR:T pPE::2ENT !:{ 198S WA: R

RISUIT Of PRE310f Nl REME1 III(’; INTENTION 12 EXP05[ POUER

PLANT PLOT. POSTS :HOULCI BE PREPAREO TO RI SPONO TO

IMOUIRICS A1ONGLINES Of lHfOR HAT ION pROVIOEO IN PARIS 2-S.

ROR[ OETIILEO faCTUAL ANO POL ICV GUI OANC[ MILL S[ PROVIOEO

DY DEPARTtPENT UPON REOUEST.

2. PRESIOfNT QftTf L IIK ANO TNf COfi?ACT. THf ABC NfWS PRO-

GR?H 4TT[PLPTIUG TO L INK TNE A: SAS21NA110N Of PRISIOENT
.

REMELI Ill TO NEGOTIATIONS ON PAL AU”3 POL IT ICAL S7.AIUS ANO

PALaU’S POWER PLANT PROJECT UA: 8A3[D UPON INCORQECT ANO

NISLf AOING STATEMENTS IN BOTh OF NIS :UCCE::f UL CAMP AIGHS

fOR TNE PRESIOENCT OF PAL AU, Rff!flIIX RAN ON h PRO-COMPACT

PLATFORH ANO UAS ONE Of TIi[ STRONGEST WPPORTERS IN pALAU

OF THE COHPACT. UPON HIS OEATH HIS CHIEf COPTPACT NEGOTIA-

TOR UAS E1!CTEO PRESIOINT IN THE LARG[ST E1ECT3RAL VICTORY

IN PALAU’S HISTORY. RITHOUGH 15PC RCEMT APPROVA! OF THE

COMPACT HAS NOT 8EEN ACHIEUED, THE CaMpfICT N4S BEEN

APPROVED W TUO-TH IRDS Of TH[ PEOPLf ON f lVf 0CC2SIOMS.

THUS, THE USC PO1 ICY OF WpPORTING PA: AU’: E; FORT: TO

lTYPIEREtiT THE COBPACT 1: CONSISTENT UITM THE FREELY

ENPRESSEO VI SHES OF THE PEO?LE ANO TNE ?CL 1:1[3 OF THEIR

ELECTED L[&OERS. THE NUCLEAR IXJ[ !T3fi F WS CO?4TROVER -

SIAL ONLY WIEN THERE UERE Olff ERING lNT:RP~ETAT’ONS OF THE

CONSTITUTIOti. OMC[ PAL AU’ S COURT RULED ON Thf.1 OUEST!ON

THE DEBATE IN P4LAU NAS fOCUSED ON CO!!PA!T FUNOING LEVELS

ANO 10ChL %ITICS. Tl+: CCWAC1 FOR PfiLALl HAS 6EEN

APPROVEO BY THE US CONGRESS.

3-. UTNOUGH THE USG DISCOURAGE TH[ POWER PLANT PROJECT

AOSENT CL ARlf iCATION OF ITS flNAHC!AL TER!IS, REMELI II( ANO

TNE NATIONAL LEGISLATURE WERE COPIMITTED TO GO fOflUARO ANO

REGAROEO USG OPPOSITION AS lNTLRfERENCE IS INTIRNAL

MATTERS. AT PAL AU’ S REOUIST THE USG AGREEO TO SUPPORT IN

PRINCIPLE PAL AU’S fFf ORTS TO IHPROV[ ITS POVER SUPPLY, OUT

THE USC fiDOpTEO A POLICY CF fl[RfLY $’ROVIOING ACCURATE lN-

Stale ““-16 KrG TELE6Mlfl
STATE 217932 7~6 EAP3113

FOMATIAN ON fUNOIIAG AVAll MLf TO fALAU UAAOIQ TIM lRuSTEE -

SIIIP ANO [XPECT!O UNCER TNE COHp@CT. TNE USC PUT ALL PA@-

TIES ON I112TICE THAT IT UAS NOT RE:POIASIOLE fOF SAll GflllWS

lNCUR~f D BY PfiLfA1. la LIGH7 OF THE fiEWl@EtTEFT IN PAINJ”:

coN; rtTllTION TNAT IHE CAPi TAL 9f PALLLJ S[ Pw!o TO A cuP -

KNTLV UPIIRHAEIITfD AREA, A: IAILL 42 lNE POT[~!lkL FOfi ECON -

OTllC OIVELOPMENT IN THAT ARi A, 7H[ I18C C.ON TIN1 IW TMAT lN~

POUER PLANr IS LAP6ER THAIN MEf Of O IS UNr OUNDEL. WILE IT

NAS BEEPI AL LIGIO THAT TN[ ERlrl;N PtTOPIUTfR: Of lNE PRO, ECT

MADE ExAGGERATED CL flln: ABOU! RfJf MUi: FROM rlf PLAtAr, ANO

TNf rLANT ffA2 BE[N A LEGALLV ~NO PO1 IT ICALL T CO’lTRC’iER51AL

POIICV Of TN[ GO VERMfl[NT Of P*LW, TNERi 12 XL :YICIEN:I

TNAT R[flfL IIK cNAN6E0 HI: PC: IT ION cf :LODOt T AIC iEAOER -

$NIP WITH R[:PECT TO THE p3kii PILNI PfilCa “1 Ml: fPUROfR.

4. PAL NJ’S CURRf NT ECONOMIC PROBLEM: ARf NOT AI TRIBUTA8L[

TO THE POWER PLANT PSOJECT. ,N12f[U, PA, AII ha: xCT fmO[

PAYMENT ON THZ POk’[R PLANT, UNICH (2 TM[ :uHJf Cr OF LITI-

GATION. PALA~ ftECElUE5 APPROAlil ATELf i:S MILLION IN IJ.S.

GRANT5 AIAO PRO:RAH2 EACH Y[PR FOR A Rf:l OiM FO”UL AT ION Of

ls, ooa. THE CgPRENT OEfl CIT of rN[ 60 JEa NfliNl of ?ALAU Is

A RESULT Of OVIR SPf NO ING. TNE FACT THAT T*[ (J;C NAS

AGREED IN TH[ COflPACT TO, INCRIB:E fUNOING l:.hOT [C ON Of!lC

COIRCION, AS :O?l[ ALLfGE. RATHER, CO flPflClfljkOING

ACCOHHOD4TES THE REOUELT2 Of PAL AU’: NIGOTlk (CR; fOR FUNO;

SUf FICIEMT TO PROROTE fCCNORIC OEVILOPNFNT N P4LAU UNIL[

ALSO MAINTAINING ANO IMPROVING :OCIAL 2ERu ICE!.

S. PAL AU’S COURTS CONVICTIO TNE A:: A3:IN: OF PRE:IOENT

REHELI IFI, AhO THAT CON’JICr:ON Hk2 BEEN hpp ENLED Tll[

MATT[R OF lNf ARRE:T ANO CONVICTION Of TNf k3:A::l N:, AS

UE!L AS TIIE APPf AL THIREOf, AR[ HAT TCR2 ~lTHlh lNE CONTROL

ANO Au INCRi TY Of TNE GOVERNMENT Of P9LLU, ANO ARE BEING

MANOLf O IN ICC CR OANCE b’17H PAL AU’ ; CON2TITU:ICNAL PRO:ESS.

6. ON JUN[ la pALW CC* OU:TEO ITS flFTN REf EfiENOUfl ON TNE

COHPACT, ANO ONCE AGAIN IT WA! A? FpOVEO BY k :UESTANT IAL

HAJORITV IU%OFF ICIAL RE2ULT2: 67. : PERCENT} ALTHOUGH TN Is

00ES NOT SAT ISFV PALAU’S CON:il TUll OHAL REOUIFEnE!iT fOR 7S

PERCENT APPROVLL , 11 i: A CLEHR EXPRESSION OF THE LilLL OF

TNE MAJORITY OF pALAU&N:. TNE UN ITEO :lATEL HA: COMPLETEO

IT: APPROVAL PRCC[S: fOR TNE COHFUCT ANO IS q[A9Y, WILLING

AND ABLE TO PI’: THE COHPACT INTO Eff EC’ WE!( FA:.CU NAS

COfiPLETEO 1?3 APPROVAL IN ACGCR3ANCf MITH 113 CONSTITUTION.

UNTIL TNAT OCCURS, TN[ UN ITIO ST2-ES UIL1 CONTINUE TO

FULFILL IT: RESPONSl BILi TlE5 AS AOFIN12TERING AUTHORITY Of

TNE TRUSTIESMIP fOR PALBU. SHULT2

UNCLASSIFIED


